
ECONOMICS REVISION QUESTIONS

Here's a set of 20 questions on any micro or macro topic from the A level in Economics ( GCSE Economics -
multi-choice revision questions.

Timing: if you aim to achieve, say, five hours of revision in one day, start early. Use past papers when you
revise. In this case, the goods being consumed are mutually exclusive in consumption such that either of them
can be exclusively consumed without the other while the consumer derives the same level of satisfaction.
Personally, I found revision during Neighbours disappointingly unsuccessful albeit a little more exciting.
However, for giffen goods the negative income effect is overwhelming on the positive substitution effect such
that the total price effect is negative. Always have a backup! Everyone learns in different ways. Hoarding and
smuggling of products to other countries where prices are relatively high. Use this knowledge. Do whatever is
right for you. Loss of foreign exchange arising from importation of essential commodities whose domestic
supply is insufficient. However, where there are specific problems affecting particular groups in the economy,
such controls might be justified on equitable grounds. Find what works for you. For example, if there is a
surplus food production the government may adopt the more costly subsidization policy which apart from
increasing the welfare of the consumer, also benefits the producers by reducing or even eliminating the
surplus. Make sure you explain your diagrams and graphs. Finding other ways to learn can be a little tricky.
Hicks suggested measuring the cross elasticity after compensating for changes in real income. For example,
eight hours of straight revision, with no breaks is not going to be as beneficial as four two-hour periods, so
allow for breaks. It could also mean going without, a situation, which may lead to such events as food riots
and starvation. Actually it is often the case that food subsidies are designed in such a way as to benefit not
only the consumers but also the producers of foodstuffs. Make sure you are revising the right things. If it is a
short essay-style answer have an introduction, main body and conclusion. What are the effects of these
policies on the demand patterns of a pensioner? By having a little bit of flexibility you allow for any illness or
an unexpected, unavoidable trip out. Marginal rate of substitution is the amount of one commodity that the
consumer is just willing and able to give up for an additional unit of another commodity while deriving the
same level of satisfaction. These will give you a great idea of what to expect and, if you have past papers from
a few years, you may be able to spot some recurring question topics. This effect may be particularly desirable
as a subsidiary goal of the government if there are surpluses of food. This will let you plan your time before
you go into the exam, making you feel organised and ready. Dumping â€” a kind of price discrimination
whereby the government buys and exports the surplus of a commodity at lower prices. The initial equilibrium
of the pensioner is at point e1 where his budget line, AB is tangent to indifference curve I1: he consumes 0X1
units of food, paying ZA of his income and have OZ income left over to spend on other commodities. Make
sure you have plenty of time to get there. You will study micro and macro in every year of your degree.
Classification of goods Perhaps the most important theoretical contribution of the indifference curve analysis
approach is the establishment of a better criterion for the classification of goods into substitutes and
complements. Assume further that the maximum time available for either leisure or work is 0Z hours a day.


